Making Sense of Your Finances— Benefit Illustration for Regular Premium I nvestment-Linked Policy
To help you make an informed decision on what insurance product to buy, you will receive three documents — Y our Guide to Life Insurance, a Product Summary and a
Benefit Illustration — from your insurance adviser. Insurance companies must disclose all benefits, costs and charges associated with the product you are buying. These
details are shown in the Benefit Illustration of your product. Two fortnights ago, MoneySENSE showed you a Benefit Illustration for a participating endowment

policy. Thisweek, MoneySENSE will show you what is contained in a Benefit Illustration for a regular premium Investment-Linked Policy. For more educational
topics on life insurance, visit the MoneySENSE website at www.moneysense.gov.sg or the Life Insurance Association, Singapore website at www.lia.org.sc.

This Benefit Illustration
isfor aregular premium
investment-linked policy
(ILP). AnILPisalife
insurance policy which
provides a combination
of protection and
investment.

Thisis the amount that
you pay every year to the

insurer for the ILP.

Thisisthe total amount
you have paid to the
insurer for the ILP. For
some ILPs, only part of
the amounts paid is used
to buy unitsin fund(s) in
the early years while the
remaining amountsis
used to defray the
insurer’s expenses. You
should refer to the
Product Summary to find
out what percentage of
the amount that you pay

is used to buy units.

Thisisthetotal payments
in the form of
commission, costs of
benefits and services paid
to the distribution

channel for the sale of
thispolicy.
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If the investment return of your chosen fund(s) is 5% p.a., you would receive $58,000 (after all relevant charges are
deducted) at the end of the 20" policy year.

If the investment return of your chosen fund(s) is 9% p.a., you would receive $87,700 (after all relevant charges are
deducted) at the end of the 20" policy year.

These are the projected amounts to
be paid should you terminate the
policy. The projected amounts are
not guaranteed and are calculated
assuming the fund(s) you chose to
invest in earns an investment return
of 5% p.a. and 9% p.a.
respectively.

The actual amount payable would
depend on the value of the unitsin
the fund(s) you invested in. Unit
prices of many funds are published
daily in the magjor local
newspapers. Y ou should note that
past performance of afund may not
necessarily be indicative of future
performance. Y ou should select an
ILP and fund(s) with risk
characteristics that commensurate
with your risk profile, investment
time horizon and objectives.

The deductions relate to al charges
taken out from the policy. These
include distribution costs,
expenses, insurance costs,
surrender penalty, and expected
transfersto shareholders. The
figuresin this column show the
difference between the (i) amount
that you have paid compounded at
arate of 9% p.a. and (ii) the
illustrated amount that you will
receive assuming the investment
return of your chosen fund(s) is
9%. For example, this difference
amounts to $46,135 at the end of
the 20" policy year. Y ou should
take note of the information on all
charges contained in the Product

Summary and Policy Contract.
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amount payable upon Thisis the projected total
death of the insured. L S = 7T, 400 84 00 amount, including the
12542 21,200 50, 000 20, 800 89, E00 guaranteed amount inthe
14744 23,00 50,000 84,200 95,000 Guaranteed Sum Assured
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19749 45 GO0 =l [u] 103, 700 129,200 the fund(s) invested in earns
20/ 50 48 000 B0, OO0 108, 000 127, 700 =
ZEIEE 0,000 EO OO0 131, 500 190, 800 p.a or 9% p.a. respectively.
20/E0 T2, 000 £, OO0 158, 900 ZES , D00 The actual additional amount
AEEE - BT ] Eo , OO0 190, 800 273,800 payable would depend on the
A0S TO o5, D00 B0, 000 226, 200 E27 ,&00 value of the unitsin the
fund(s) invested in.

This information is provided by the Monetary Authority of
Singapore and the Life Insurance Association, Singapore as part

of the MoneySENSE nationa financial education programme.



