
 
 

This is the total cumulative 
premiums paid to the insurer 
at the end of each policy 
year.  Premiums for all 
participating policies issued 
by the company are pooled 
into an insurance fund. The 
insurance company invests 
this fund, and aims to earn 
returns which can then be 
distributed to the 
policyholders and 
shareholders.  

This is the total cumulative 
cost that the insurer has to 
pay to the distribution 
channel for the sale of this 
policy and includes cash 
payments in the form of 
commission, costs of 
benefits and services.  

This is the amount which the 
insurer guarantees to pay 
should the insured person 
die. Under this policy, the 
insurer will pay a guaranteed 
sum of $50,000 should the 
insured person die. 

 This is the projected 
additional amount to be paid 
by the insurer should the 
insured person die. The 
projected amount (bonus) is 
not guaranteed and is 
calculated assuming the 
insurance fund earns an 
investment return of 5.25% 
p.a.   

This is the amount which the 
insurer guarantees to pay 
should the policyholder 
cancel the policy pre-
maturely. As there are high 
costs involved in early 
surrender of a policy, the 
policyholder would 
normally suffer a loss on 
cancellation of the policy in 
the first few years. 

This is the projected 
additional amount to be paid 
should the policyholder 
cancel the policy pre-
maturely. The projected 
amount is not guaranteed 
and is calculated assuming 
the insurance fund earns an 
investment return of 5.25% 
p.a.  The projected amount 
is dependent on the bonuses 
declared. 

The deductions relate to all 
charges taken out from the 
policy. These include 
distribution costs, expenses, 
insurance costs, surrender 
penalty, expected transfers 
to shareholders and expected 
tax payments. If the insurance fund earns an investment return of 5.25% p.a., the 

policyholder would receive a projected amount of $78,524 at the 
end of the policy term.  
 
If the insurance fund earns an investment return of 6.75% p.a., the 
policyholder would receive a projected amount of $89,403 at the 
end of the policy term. 
 
If the insurance fund earns an investment return of 3.75% p.a., the 
policyholder would receive a projected amount of $69,526 at the 
end of the policy term. 

Making Sense of Your Finances – Benefit Illustration 
To help you make an informed decision on what insurance product to buy, you will receive three documents – Your Guide to Life Insurance, a Product Summary and a Benefit 
Illustration - from your insurance adviser. Insurance companies must disclose all benefits, costs and charges associated with the product you are buying. These details are shown 
in the Benefit Illustration of your product. MoneySENSE shows you what is contained in a Benefit Illustration for a 15-year regular premium participating endowment policy. For 
more educational topics on life insurance, visit the MoneySENSE website at www.moneysense.gov.sg or the Life Insurance Association, Singapore website at www.lia.org.sg. 
 

This information is provided by the Monetary 
Authority of Singapore and the Life Insurance 
Association, Singapore as part of the MoneySENSE 
national financial education programme. 

Some participating policies offer 
substantial projected terminal bonuses, 
payable upon death or surrender, in the 
later policy years.  The amount of 
terminal bonuses payable upon death or 
surrender may differ.  Like annual 
bonuses, the actual amount of terminal 
bonus payable depends on the 
performance of the insurance fund.


